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I. Befure leaving on thelr recent ¢rip to western Gormany, Pisck and
Grotewohl talked with Gemeral Georglev and General Mskarov, SHA
Political Division., Guiffle end Dahlem were alsc present,

2, The Russiang instructed the SED chiefs to hamuwer sway on the theme
of ®Garsen Unity", They mave the following reagons: Industry in
the Russian Zone 1o facsi with a despesrais leck of rew materiasls,
miich i3 bound to lower production bolow the level in the western
mones, The Rumsian Zone is not viable without raw materials from
wegtern Germany. the SED must reallze thai Russls cannot supply
these materiale. Attenpts to got industrisl coal from Poland and
Czechoglovakis have falled becsuse the letter are locking for fore
eign exchenge. The ore roceived from Sweden by berter arrangements .
is completely lnsufficient for the iron and steel industry in the
Rusaisy Z2one, The present policy of temporary expsdients cannot be
coatinusd much looger. Soon there will be serious interruptions of
production, plants will be foreced to close, bankrupley will follow,
and the Russlan and SED polley will be completely discredited,
Seourca adds that the Russians stated that the bi-zonal merger might
result ia the complete paralysis of Industry in the Russian Zone,
gince weatern Cermeny might be completely separeted from the Russian
Zonae, both sconomically and politically.

3o For the above reasons, the Russlans continued, & wnion of all the
zoneg is an imwediste mecessity., In the event of union, they recog~
nize dangera for themsslves in the capitalistic structure of industry
in the west, To meet thlp, the SED musl somebow bring aboui socliali-
sation in the wost, Ths SMA will give its fullest support to such
offorts. One wethod is the eatablishment of "soclallst cocperatives®
ond, e‘;‘entmlly, of the SED throughout Germeny. In addition, all
actions of the occupylng powers in the west must be ettacked as
"undemocratic ibtervention®. The Ruassieng antlelpate that some
support will be gained from Svcial Democrats In the wesi.
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The Russians *old the SED to stress "German Unity" as the alpha
and omega of all its propaganda, The Russlans assumerd that the
populatlon in the western zones is apelnst federslism and separa-
tism and will relly behind the banner of "German Unity", The

SED is “o0 use 1ts skill to coudple to this motto enother, "*Unity

of the llew Feoonomy", which will be used to popularize socialization
of industry. .

The SED leaders raiszed two duestionst a) How cen the SED advocate
separating the economy of the western zones from the politics of
the westorn Allies without having embarracsing references made to
+he connection between the Russian Zone's economy and Pussia?

1) How can the other partles be handled in this cempaign?

The Rissian answer was that the CDU snd LDP in the Russian Zonre

can be foreced to protest agalnet conditions in the wests It can

be shown that Germeny ie being *orn into two parts by the present
policy, which will be blamed on the west; all nationalistic elemenis
can be uged to cowbat the western £1llies on thils basis,
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